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AUDITOR’S REPORT 
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TOWN TREASURER’S REPORT 


1. OPERATING RESULTS 


1.1 The detail of the operating results can be found in App&ndices C and D to these financial 
Statements. The overall results for the financial year ended 30 June 2006 are as follows: 


INCOME 

ACTUAL 

2006 

R 

ACTUAL 

2006 

R 

VARIANCE 

2005/2006 

% 

ESTIMATE 

2006 

R 

VARIANCE 

ACTUAL 

ESTIMATE 

% 

(DEFICliySURPLUS 

AT BEGINNING OF 

THE YEAR 

9 511 387 

14,312,912 

50.5 


- 

CORRECTIONS I.R.O. 
PREVIOUS YEAR’S 
TRANSACTIONS AND 
ADJUSTMENTS 

2,182,568 

1,949,279 

(10.7) 

I 


- 

OPERATING INCOME 
FOR THE YEAR 

20 915 263 

26,781,039 

28 

21,790,000 

22.9 


EXPENDITURE 

ACTUAL 

2006 

R 

ACTUAL 

2006 

R 

VARIANCE 

2006/2006 

% 

ESTIMATE 

2006 

R 

VARIANCE 

ACTUAL 

ESTIMATE 

% 

OPERATING 
EXPENDITURE FOR 
THE YEAR 

18 296 306 

21 532 299 

17.7 

21 7Se 090 

(1,2) 

SURPLUS /(DEFICIT) 
AT YEAR END 

14 312 912 

21 510 931 

50.3 

3 910 



The original budgeted surplus was R 3,910. The actual operating results reflect a 
surplus of R 5,248,740. Operating income exceeded the budget income by 
R 4,991,039 263, whilst expenditure was R 253,791 less than the budgeted 
expenditure of R 21,786,090. 
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1.2 Financial Statistics 



2006 


2005 


2^ 


% 

Budaeted Exoendihire 




Personnel Cost 

36 


34 

General Expenditure 

48 


52 

Repairs and Maintenance 

2 


1 

Depreciation Expenses 

9 


9 

Contributions 

5 
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.3 Reconciliation of Budget to Actual 






R 


Budget surplus before appropriations 


3,910 


Revenue variances 


4 991 039 


Expense variances;- 




Personnel cost 


1 152 589 


General expenses 


(1 589 095) 


Repairs and maintenance 


161 864 


Provision for depreciation 


(2 564) 


Contribution 


531060 


Actual surplus before appropriation 


5 248 740 


.4 Financial forecast for the forthcoming year 




A summary of the 2006 Operating Budget follows 





Budget 


Actual 


2006 


2006 

Rates and General Services 

3 910 

5 248 740 

Water Services 

1— 1. I 

— 

- 

Surplus before appropriation 

3 910 

5 248 740 


2. RATES AND GENERAL SERVICES 



ACTUAL 

2005 

R 

ACTUAL 

2006 

R 

VARIANCE 

2006/2006 

% 

ESTIMATE 

2006 

R 

VARIANCE 

ACTUAL 

ESTIMATE 

% 

INCOME 

20 915 263 

26 781 039 

28.04 

21 790 000 

I 

22.9 

EXPENDITURE 

18 296 306 

21 532 299 

17,68 

1 

21 786 090 

(1.2) 

SURPLUS/(DEFICIT) 

2 618 955 

5 248 740 

100 

3 910 

- 


Incoiporated under the heading 'Rates and General Services’ are: Connnriunity 
Services, Subsidised Services and Economic Services. (See ‘Appendix C). 












4. 


CAPITAL EXPENDITURE AND FINANCING 


4.1 A summary of the 2006 Capital Budget is as follows;- 

Budget 
2006 

Community Services 6 375 000 

Subsidised Services 
Economic Services 
Trading Services 

4.2 The following fixed assets were purchased during the period under review: 


Actual 
2006 
4 470 416 


CAPITAL EXPENDITURE ACCORDING 
TO TYPE 

ACTUAL 

2006 

R 

ESTIMATE 

2006 

R 

ACTUAL 

2005 

R 

LAND 


- 

- 

FENCING 

- 

250 000 


BUILDINGS 

1 370 022 

2 350 000 

2 236 888 

AIR CONDITIONERS 

- 



PLANNING 

- 



CONSTRUCTION WORKS 

155 329 


1 628 827 

FURNITURE 

11 110 

80 000 


OFFICE & ACCOUNTING MACHINES 

81 792 

75 000 

14 113 

TOOLS 

- 


406 314 

MACHINERY 

- 

- 

26 667 

VEHICLES & TRACTORS 

2 852163 

3 620 000 


SPECIALISED VEHICLES 

. 


228 905 

CELL PHONES & RADIOS 

■ 




4 470 416 

6 375 000 

4 544 714 


The capital expenditure was financed from the following sources: 



ACTUAL 

2006 

R 

ESTIMATE 

2006 

R 

ACTUAL 

2005 

R 

K2NPA INFO TECHNOLOGY GRANT 



47 393 

INFRASTRUCTURE GRANT 

- 



KZNPA TOURtSMGRANT 

185 743 

- 

240 977 

EQUITABLE SHARE 

4 277 257 

5 375 000 

3 687 718 

TRANSITIONAL GRANT 

7 416 

1 000 000 

568626 


4 470416 

6 375 000 

4 544 714 


Z 
















INVESTMENTS AND CASH 


Investments are made in accordance with the provisions of the Local Authorities 
Ordinance No. 25 of 1974. Interest accrued at 30 June 2006 on alt investments was 
brought to account. 


FUNDS AND RESERVES 


Information regarding funds and reserves is disclosed in notes 1 and 2 to the 
financial statements. 


DEBTORS 


As at the close of business on 30 June 2006 the total amount for outstanding 
debtors was R 4 407 641 . A provision for bad debts was created and an amount of 
R 4 272 806 was transferred to the provision account (refer Note 7 to the “Financial 
Statements”). 


VALUE ADDED TAX 


The system in use is operated on the “ payment basis”. Proportional VAT is claimed 
on expenditure indirectly incurred in respect of vatable services. 


BANK RECONCILIATION 


Bank reconciliations were not performed for every month. An annual reconciliation 
was done at year- end. 
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SUNDRY CREDITORS 


Sundry creditors are dealt with in accordance with the "accrvals principle''. Amounts 
in respect of “special funds" and which can not be classified as “reserves or 
provisions" as welt as sundry deposits held for various purposes are treated as 
sundry creditors. (Refer Note 9 to the financial statements) 


11. INVENTORY 


The council operates on a direct purchase basis and does therefore not administer 
an inventory system. 


WORD OF THANKS 


The Mayor, the Chairman and members of the Executive Committee, Councillors, 
the Chief Executive Officer and Departmental Heads are thanked for the support 
they have given to the staff of the Treasury Department. 

Finally, a special word of thanks to the staff of the Treasury Department for their 
efforts to prepare these financial statements. 


dh^StcJrTfi 
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MSINGA MUNICIPALITY 


BALANCE SHEET AS AT 30 JUNE 2006 

NOTES 2006 


2005 


CAPITAL EMPLOYED 

STATUTORY FUNDS 

NON-DISTRIBUTABLE RESERVES 

DISTRIBUTABLE RESERVES 
UNAPPROPRIATED SURPLUS 


1 

2 


689,004 

21,170,977 

21,510,931 
I 21,510,9311 


669,004 

21,927,091 

14,312,912 
I 1 473^91^ 


TOTAL 

EMPLOYMENT OF CAPITAL 

PROPERTY, PLANT AND EQUIPMENT 

INVESTMENTS 

LONG TERM DEBTORS 

nett current ASSETS/ILIABILITIES] 

CURRENT ASSETS 

DEBTORS 
CASH RESOURCES 

CURRENT LIABILITIES 

PROVISIONS 

CREDITORS 


4 

5 

6 


7&0 


3 

9 


43,370,912 

17,751,379 

31,629,131 

128,056 


36,929,007 

15,230,231 

26,478,417 

452,405 



TOTAL 


43,370,912 


36.929,007 
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INCOME STATEMENT FOR THE YEAR ENDING 30 JUNE 2006 
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MSINGA MUNICIPALITY 


200® 200fi 


CASH FLOW FROM OPERAtlNO ACTIVmES 

26,904,330 21,293,S00 

(18.901*961) (lS.3:i4.6l2) 


CASH RECEIPTS FROM RATEPAVERS* GOVERNMENT AND OTHER 
CASH PAID TO SUPPUERS AND EMPLOYEES 


CASH GENERATED FROM<UTIUSED ON) OPERATIONS 

INTEREST RECEIVED 

NET CASH FROM OPERATING ACTIVITIES 


15 


8.002.369 


^^43^,535 

10,4$4,fl04 




107SS06 


CASH FLOWS FROM INVESTIHO ACTIVITIES 
PURCHASE OF PROPERTY, PLANT AND EOUIPMENT 
RECEIPTS FROM (ADVANCES TO) LONG TERM DEBTORS 
NET CASH FROM INVESTING ACTIVITIES 


( 4 , 470 . 416 ) 

324,34$ 

(4,146^067)' 


(4,544,714) 

51.SS7 




CASH FLOWS FROM FINANCE ACTIVITIES 
OTHER CAPITAL RECEIPTS 
DECREASE IN CONSUMER DEPOSITS 
NET CASH FROM FINANCE ACnvlTIES 


1,193,155 6,187.313 

(7,685) 

1,193,155 6,179^^ 


NET INCREASE IN CASH AND CASH EQUIVALENTS 


16 7 ,4fl^,g BF 8. 72 4,264 
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ACCOUNTING POLICY 


1 . BASIS OF PRESENTATION 

1.1 These financial statements have been prepared so as to conform with the Generally 
Accepted Municipal Accounting Principles, 

1 .2 The financial statements have been prepared on the historical cost basis. 


2. INVESTMENTS 

2. 1 Investments are stated at cost, less amounts written off. 

2.2 Investments are written down to give recognition to a permanent decline in value. 


3. PROPERTY, PLANT AND EQUIPMENT - GAMAP 113 


3.1 Property, which includes investment properties, plant and equipment is stated at cost, 
less accumulated depreciation. 

3.2 Major improvements to buildings, plant and equipment are capitalised. Maintenance 
and repairs are expensed when incurred. 

3.3 Heritage assets, defined as culturally significant resources, are not depreciated. 

3.4 Depreciation is calculated on cost, using the straight line method over the estimated 
useful lives of the assets. The depreciation rates are based on the following estimated 
asset lives:- 



Years 


Years 

Infrastructure 

10-15 

Other 


Roads and paving 

10 

Buildings 

30 

Water 

20 

Specialist vehicles 

7 

Sewerage 

20 

Other vehicles 

7 

Housing 

30 

Office equipment 

5 



Furniture and fittings 

10 



Bins and containers 

5 



Plant and equipment 

5-7 
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ACCOUNTING POLICY (continued) 


Years 

Community 

Improvements 30 

Recreational Facilities 20-30 
Security 5 


InvBttmont ProfmtiBO 


30 


4. RETIREMENT BENEFITS 


- GAMAP 110 


The municipality provides retirement benefits for its employees and councillors. The 
contributions to fund obligations for the payment of retirement benefits are charged 
against income in the year they become payable. The defined benefit funds, which are 
administered on a provincial basis, are actuarially valued biennially on the projected 
unit credit method basis. Deficits identified are recovered through lump sum payments 
or increased future contributions on a proportional basis to all participating local 
authorities. 


5. REVENUE RECOGNITION 


- GAMAP 106 


5.1 Revenue from rates is recognised when the legal entitlement to this revenue arises. 
Collection charges are recognised when such amounts are legally enforceable. 
Interest on unpaid rates is recognised on a time proportion basis. 

5.2 Service charges relating to water are based on consumption. Meters are read on a 
monthly basis and are recognised as revenue when invoiced. Provisional estimates of 
consumption are made monthly when meter readings have not been performed. The 
provisional estimates of consumption are recognised as revenue when invoiced. 
Adjustments to provisional estimates of consumption are made in the invoicing period 
when meters have been read. These adjustments are recognised as revenue in the 
invoicing period. 

5.3 Revenue from the sale of goods is recognised when the risk is passed to the 
consumer. 
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5.4 RevBDue arising from the application of the approved tariff of charges is generally 
recognised when the relevant service is rendered. 

5.5 Interest and rentals are recognised on a time proportion basis that takes into 
account the effective yields on assets. 

ACCOUNTING POLICY (continued) 


5.6 Revenue from spot fines is recognised wrtien payment is received, and the revenue 
from the issuing of summonses is recognised when collected. 

5.7 Amounts received from government and donors for the purpose of acquiring items of 
property, plant and equipment are classified as capital receipts and credited tot non- 
distributable reserves. These amounts are released to the income statement over the 
estimated life of the item of property, plant and equipment acquired. 


6. INTERNAL FINANCING OF PROPERTY, PLANT AND EQUIPMENT - GAMAP 114 

In order to finance the provision of infrastructure and other items of property, plant and 
equiprnent, amounts are set aside from unappropriated surpluses in the Asset 
Financing Fund (AFF). The cash in the AFF is invest^ until utilised. 
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MSINQA MUNICIPALmr 


notes to RHAHCIAL STATEMSHtS AT SO JUNE 3000 


1 FUNDS 


2D« 200S 


Z 


Afiset firdncino fund 


683.004 W&.HM 


TOTAL STATUTORY FUNDS 6fl6.M4 fiftflOtU 

ASSET FIHANCINO FUND 

MOVDHEin'M FUAD 0 RECONCILED AS FOU.OW 

BalanC* *t bMlnnlnq rf vear 689.004 $69,004 

ContributionE rocwvvd 

Cttil UtHItfO U) ftnance Drooertv. olint snd MUfonwit ■ - 

Balance at th« and th* v«r 

Tba durtiot* of tha afi&d financino ftjnd ii td s«t **ld* to finance 
flxadaaflfltadditkjnBfraniritar^ $oyra«. tha <»ntribution to the AFF » b*»d Ofl 
the integrated devalopmant plan financing requiiemonh. 

Whan oaah b used to finartce erdHftv. Plant and aquicmenL a 
corresPOndiha amount la tranfiferred Id a non-djetnbUtaM raaafve 
{$aa NOTE 21. Unutilised C4th 4 Invwtad aa set out in NOTE 5. 

Rater to APPENDIX "A" for more deteil 

HON-DIST1IIHJTABLE RESERVES 

Caoital reOdiCte 

- Uiied to finance Prtjpertv. Plant and aquipment 
-Unutiiiaad 

T ninstert from awt tlnancina fund used to 
finance PfoPartV. Plant and aqurnment 

TOTAL NON-nSTRIBUTABLE RESERVES 

MDVBHEWr CAN SE AiCOAKaLED AS 
UNUTIUSED CAPITAL RECEIPTS 

Balance at bacHnnlno df year 
Current war rdCeirit 
UMd to finance current war additions 
Balance at the and 0( th* year 

ThaSa oaPttal raca4ptfi riec]fefienl& aovemmant 0 >vnt$, aubaidiafi and 
contributions from tha 0ub«C and can onlv be used for the PuriWaa Of 
auuinno foaclfiad prornrtv, ptant and aoulpmant Thm amounts are 
invvftad until utilised tor the Dufcott Inbmdad. ($te NOTE 51. 

CAPfTAL receipts tUSED TO FINANCE PROPERtT, PLANT AND iqUIPMENTI 

Balance at beainnina Of vaar 
Used to finanoa current war additions 
Transfer to income stalemant to Olfeat dwreciation charoe 
Adiustmaitt 
Aaaets written off 
Balanca at the and of the veer 


IS.227,030 15.610.635 

4.470.416 4.544.714 

n.fl4$,270) M. 771. 3291 

(3.706) 

QJi523fl4L 

17749 067 iaggftM 


6.699.151 5.056.652 

i.193.156 6.167.313 



17,749.067 15.227.940 

3.4Z1.690 6.699.151 

2i:'iyQ.9n 


Thaaa amounts reoresent oropartv. Plant and afluipment financed bv 
oovemrrrant dnnta. aubaidies and contributions ftPiri tha PUbHC, The 
intentipn Of tha banafector of these amounts is to HibPdIta the cost of acquiring 
preparty, plant and equipment Accordinaty thata amounts are refeased to the 
jnooma atafemerrt over the estimUtad usafei Ihws of the preperty, plant and 
equipment so financed tP offSal tha ralawnt depreciation charge. TTra balanoa Of 
tho iHww is trertiftMTed to the Income sWemont wh«i the tlHed auet eo financed 


TRANSFERS FROM ASSET FINANCINO FUND 

Salanca at beainnina of vear 

Used to firranca cument war additions 

Transfer to income statamant to offset debieciation Charoa 

Balartca at the end of the vear 

These amounts reoreswit PTWartV, Plant and eauioment finirwad bV tha 
AFF. These amOurttt ara raleaaed to the income statomant over the estimated 
uaatol llvaa of the property, ptaritand aquiprnam financed fmm thn sOurr» to Offaat 
the depreciation charge arid prawnt duplication in expanses 
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MStMGA MUNICtPAUTY 


NOTES TO FINANCIAL STATEMENTS AT SO JUNE SDCS 


PROVRIOHS 

SWTIhvv 

TOTAL 

PROPERTY . PUWT AND EQUIPMENT AT NETT BOOK VALUE 

Fuliv mned oranrtv . olant and eauiDment 

inftwfrwtMf* 

Communitv 

ODwf 

SUi TOTAL 
TOTAL 

Reftfto APPENDIX "B" for more detail 


7.661,024 

86.694 


95.494 


INVESTMENTS 

UNU8TED 

Ottwr 

MARKET VALUE OF UBTED INVESTMENTS 
COUNCIL'S EVALUATION OF UNLISTED INVESTMENTS 

othw* 


ALLDCATIOH OF EXTERNAL INVESTMENTS 

in termfi of leaiGlation Hjmlus cwh w inwNivd until urtd K>r tMifiC DudMvtt. 

In wtnwib are allocatied on the Mtownq bafie 

A*$«t fiMftctrw ftind 

Unutilised cooitBl receiris 

DepcHit& 

Pncwiliont 

UniitiliGed onints 

Operatinq account end CfedHofB 

TOTAL 


666,004 

3.421.691 

760 

4,477,466 

10.756.666 


66&,l»4 

6.699.151 

760 

5,131.716 

7.995.078 


LONO TERM DEBTORS 

Vehici* Ictn 
Sundry loens 

SUBTOTAL 

Less 

Short-term iwrtion transferred to current assets 

TOTAL 

VEHICLE LOANS 

These subsidised Iwns wrv grsnM by th* COuhCil to *mp4oy*«t iMhq ar* 
raquirvd to UH CWI tranapcrt in the futflllment of ofncial duties. 

SUNDRY LOANS 

This intonst fr«* toan r*r«r to equitobto share paid by central government to toe 
distiict municipality on behalf Of Msinga muniOrpatity H ^1 H AtoOUnt du« by 
Utoulula witer (Pty)Lld. 

There H no flxed repayment period. Payments made by the district municipelity on 
behalf Msifiga BresMoffagakiEttoe DC municipality loan. 


345, $4P 
T317.022 
1,662.362 

M .534.3061 

ia8.te^ 


556,305 
1 ■289.680 
1,646,665 


CONSUMER DEBTORS 

Service debtors 
Rates 
Refuse 
Surrdrv 
SUBTOTAL 
LESS 

Provision tor bed debt 

TOTAL 

THE AOEIHa OF DEBTORS IS AS FOLLOWS 


4,241,311 

170,921 

4,407,641 


$.463,964 

147,852 

3.4$0 

3,650,246 


RATES 

Current 
3D>30 Daw 
61 ^90 Dan 
61-120 Davs 
121 ■335devi 
+ 365davt 
TOTAL 


(7,161) 

2.205 

2.192 

2,162 

2.183 

3.497.396 
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MSINGA MUNICIPALITY 


NOTES TO FINANCIAL STATEMENTS AT U JUNG 200t 
SERVICES (WATER, SANITATION AND SUNDRY) 


Current 

30-WD«V$ 

fi1 -9OD0VG 

d1-l20DflV9 

121-36&Dlivt 

* 365 Davfi 

TOTAL 


2006 

2005 

(17.132) 

(4.064) 

2.547 

1703 

2.137 

1.629 

1.741 

1.578 


1,637 

177337 

151.068 

166.330 

ieiissi 


TOTAL 


4.407.641 3.652.5!?^ 


BAD DEBT PFBVISION 

Th* bad d«bt pravUlan l* calCUWad on th* of dowort, 

Councir& Ewlicv is to orevkle Ibr all deblbr bolancas which are oulEtandiru] for more than 365 dav?- 


OTHER PGBTORa 

Raooivorvat 


Sundries 

236,676 

201.534 

Short term portion of lonq tarm debtors 

1.S34.306 

1.484.280 


1,770;982 

iWeif 

CREDfTORS 



Trade creditors 

1,^6,155 

1.190,679 

Depoorb: other 

670 

670 

onntt 

10,756,656 

7,905,077 

Other 

31.497 


TOTAL 

12.71 7' 180 


ASS6MM04T RATES 



Combined 

514.678 

342.713 

TOTAL 

Sliff/e 

342713 

VALUATIONS 



R«$id*nti*l 


_ 

Business / industrv 

. 


Non ratabl* - rpunlciMl 

. 

.. 

TOTAL 

■ 

- 

No vtluationt on land art oedOrmed. 

The valuation roll pertorma the lUnc&on of a prootrty reoktltr . 

A Qtntrvf rat* of R^Q.WPtf annum it applied to thtfirR two torn 
of DTODertv areas. Rates are ievied on a monthiv as wit as annual basis. 



Min' SURPLUS /VDEFICIT) FOR THE YEAR 

DGPRECIA'nON 

6.246.740 

2.616.955 

Fukv owned orooertv . olant and eoulpment 
inTnastructure 

$35,844 

963.560 

Other 

1.009.436 

607.760 

SUS TOTAL 

LW9,279 

1.771.329 

TOTAL DEPRICUTtOH 

l!fl4o!276 

\.Tj\siS 

COUNaLLORS^ REMUNERATION 



Mayor's alliance 

70,923 

67.067 

Deoutv major's atlownce 

56.738 

53,654 

CounoHloft' alk>vanot 

737.581 

$04,464 

Speaker aJIcwnce 

56.738 

53.654 

Executiwe commWMf't allowance 

230,503 

167.040 

AJkmince personal fadlUies 

104,000 

96.121 

Atlowance personal trantoort 

286.230 

264,420 

Atlownnce oerBonal teleohone 

264.000 

243.750 

Councillors' pension contributnn 

116,327 

132,246 

Counctllon' medical aid contribution 

194.441 

170.693 

TOTAL COUNCILLORS' ALLOWANCE 

2.117463 

1.963.140 

INVESTMENT INCOME 



Interest reOeived 

2.283,229 

1.476.208 

Rental received 

138.306 

56.900 

TOTAL INVESTMENT INCOME 


— r?05!TTr 

CONTRIBUTIONS TO PR0VISIDN8 



Staff leave 

(87.714) 

36.040 

TOTAL COHnUBUTWHS 

— iinni — 

30.W 



MSINGA MUNICIPALITY 


NOTES to FINANCIAL STATEMENTS AT W JUNE 300A 
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14 


16 


IS 


17 


18 

1« 


AUHTDRS REMUNERATION 

Fws ftSf 
Exnnns 

Pner woar tcmr) t under urwielOn 

TOTAL AUDITOfU REMUNERATIDH 


PROVINCIAL AND CENTRAL OOVERNMENT SUBSIDIES 

IntBr-odvenimentnl tnnfTtrt 

TOTAL PROVINCIAL AND CEHTRAL SOVERHMEHT SUBHDIES 


REVENUE 

AuHAfnent ratas 
Revenue ttriffN 
Qovemmefit arante and eubcidle$ 


Rental inOem* 

Other income 

TOTAL INCOME 

TRANSFER PROM NON- DISTRUBUTAL RESERVES 

Tran$ftf» nom capnal fecelptfi iitillEed to finance fixed amts 
transfers frOiTi H*«t fiWWifW hJfyl uhlSed IP finance fixed 
additunfi t see NOTES 1 and 2i 

TOTAL OF TRANSFERS 

CASH GENERATED BY OPERATIONS 

NMt $urDluft fer the veer 
Adiustmeffis fer 

Prwvicua veer ooefabm trarrsections 


DeoreciatiDn adiustment - water tanker 

OPCRATIHO SURPLUS BEFORE WORKIHO CAPITAL CHANGES 

dncreasel / decrease in debUers 
incmH/fdHren * ) m pnTvfetofn 
incnu* f (decTHH ) In creditor) 

CASH GENERATED BY OPERATIONS 

CASH AND CASH EQUIVALENTS 

Balance at end ef vear 
Balance at bedinnirvd cf vetr 

NET INCREASE f f DECREASEl IN CASH AND EQUIVALENTS 

CAFTTAL COMMITMENTS 

OommHmenb in resoect cf capital expenditure 
aoixoved but not v«t oontmofed fv 
TOTAL CAPITAL COMMimiEHTS 
This iwenditurt will b* flnarwed from ; 

Internal sourcefi 
Eicfemal toorcet 

TOTAL OF FINANCE SOURCES 

CONTINGENT LIAEILITIES 
There are no oontinoent Mbilitfet 

BANK . CASH AND OVERDRAFT BALANCES 

The MunlcipalHy has the fellmtnfl bar>k accounts: 

Currertt account (Primary bank accounr) 

APsa Bank - Newasde Branch 
Account number - 

Cash bock balance at beginning of year 
Cash book bafenoe at end or year 


^oos 

2006 

215,350 

285^17 

215.360 

aSTiT 

23.4$j5,3M 

17.700.000 

KiJfiSlasB 

17!7o6!oOO 

514,676 

16,944 

23,456,360 

2,^93,259 

212.302 

267.524 

342.713 

16,560,991 

1.476,206 

50,909 

466.442 

26.761 !(H7 

20:915.283 

4.470.410 

4,544,714 

IatoMb 

iTOTTTT 

5.248,740 

2,616,957 

1,949,279 

(5.432,53$) 

411,241 

1.771,329 

(l,076,5$5) 

(3.706) 

4,765,464 

3,719,226 

(205,954) 

(67,714) 

3$3D,5$3 

(480.175) 

36,040 

2.883.797 


sflMftaa 

36,607,500 

29.026.506 

29,025,508 

20.301,225 

7!461!992 

8!^4:2fl3 

9.170.000 

6.375.000 

9.170.000 

6 375 000 

9.170.000 

6r37$.pp0 

8170 000 

6375:000 


2.547, Offi 
4,678,369 
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^nk ilailiament balance at beginning of year 
Bank statement balance at end of year 


3.926.266 

5,165,199 



MSINQA MUMCIPAUTY 


NOTi* TO FINANCIAL VTATDimrt AT 30 4UNi 


ao 


aDQi 30H 


21 ADDITIONAL DWCLOMM* IN TiNM* OF MUNK»FAL FINANCE MANAOEMENT ACT 


31,1 C<xitr1tiutkxit to oiQPnivvO I«b1 
Opening balmca 

CounoU oontubuthn $0,580 

Amount pNd-AinwrtvHr eo.S(K) 

AmcHint pNd ^ prwkHW ywn 
B«l«no* unpcid ( indudtd In cndilm ) 


aij # Audit Nh 

Oponing btltno* 

Currant ywr audit Nn 
Amount ptfd ounnt yw 
Armufit piid ^ pravnut yudra 
BtNrVf unpaid { IikIljcM In cradhiva ) 

21.3 M VAT 

AH VAT ratuma hn* bHn tubrnnod by th* dut dit*. 

21.4 # PAYE and UIF 

Oponing btlano* 

Currant raar payroll dadudfOm 
Amount paid - currant yaar 
Amount paid - pfvwlow vaara 
Baianoa unpaid ( mohidad in oradlton ) 

3l.fl F Panddn and madia) aid daduodona 

opaning bANnoa 

Currant yiar payroll daductiona and Council contrlbudcna 
AmcAat paid - Currant yaar 

AfnOUnt Dflid * Dfl^hrioui VHW 

nilwWIn frfVTnrl^V 

Baianoa unpaid ( moludad in oradtton ) 

21.0 « (^undHon arnar Donaurrw aoodunta 

Tha Mliiwing OounoUlon trad arraar aooounta outatindlno idr mora than 90 
daya at at 30 Juna 2000 : 


215.349 

315,34$ 


$04,305 

a04.306 


aazoas 


Tow Outitanding OuWindlno 
laiathanSO rmattianflO 

day* day* 


NM 


22 Manaoar*' Ramunaratton 

Muildpa Mmapir 535,632 

CnolFirwidaOfflcor 426,364 

Dkaetar Tadrteil fiorvIcH 3D3Al7$ 

owW' Comma* ainfoH aasiHr 

OractorDpaaenwitwid^naig 264.200 
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AMIMEXURE: A 


SERVICE 

INFRASTRUCTURE 
DAMS & BOREHOLES 
CONSTRUCTION WORKS 
MACHINERY 

VEHICLES AND TRACTORS 


COMMUNITY 

BUILDINGS 

FURNITURE 

TOOLS 

OTHER 

FENCING 

BUILDINGS 

AIR CONDITIONERS 

CONSTRUCTION WORKS 

FURNITURE 

OFFICE AND ACC. MACHINES 

TOOLS 

MACHINERY 

VEHICLES AND TRACTORS 
CELL PHONES & RADIOS 


MSINGA MUNICIPALITY 

ANALYSIS OF FIXED ASSETS AS AT 30 JUNE 2006 


I COST 1 

OPENING CLOSING 

BALANCE ADDITIONS DISPOSALS BALANCE 


I ACCUMULATED DEPRECIATION 1 

OPENING CLOSING 

BALANCE AP PI T IO N S DISPOSALS BALANCE 



0 

0 

0 

9,590,673 

155.329 

0 

9,746,002 

97,564 

0 

0 

97,564 

117,724 

1709000 

0 

1,826,724 

9,80§^^§61 

1,864.^^ 

0 

11,670,290 


111,974 

* 4 

0 

111,978 

18,727 

0 

0 

18,727 

9.680 

0 

0 

9.680 

14U,3bl 

A 

"ff 



0 

0 

0 

0 

2,624,135 

919,506 

0 

3,543,641 

97,564 

0 

0 

97.564 

117,724 

20345 

* 8 

138,061 

2,839,423 

^51351 

8 

3,779,266 


29,548 

3J33 

0 

33,281 

8,706 

1,639 

0 

10,345 

6.634 

1.461 

0 

8.095 

44ii88 

6^833 

0 

b1J21 


155,805 

132,016 

0 

287,821 

168,474 

158,354 

0 

326,828 

38,358 

19.178 

0 

57,536 

3,477 

371 

0 

3,848 

109,166 

50,332 

0 

159,498 

457,235 

300,179 

0 

757,414 

6,715 

296 

0 

7,011 

12,633 

7,521 

0 

20,154 

454,203 

333,918 

0 

788,121 

B60 

430 

0 

1.290 

1,406,926 

1,002,595 

0 

2,409,521 

4.291 .5S7 

1,949,27^ 

s 

6,^40.d66 


584,029 

0 

0 

584.029 

4,529,040 

1,370,022 

0 

5,899,062 

134,252 

0 

0 

134,252 

4,622 

0 

0 

4,622 

479,662 

11,110 

0 

490,792 

1,486,202 

81,792 

0 

1,567,994 

34,001 

0 

0 

34,001 

52,652 

0 

0 

52,652 

2,268,495 

1,143,163 

0 

3,411,656 

2.150 

0 

0 

2.150 

9,575,125 

2.606,067 

0 

12,181,212 

19.521,46/ 

4.470,420 

0 23,991,887 


TOTAL 


MSINGA MUNICIPALITY 


ANNEXURE; B 

SEGMENTAL ANALYSIS OF PROPERTY, PLANT AND EQUIPMENT ■ NET BOOK VALUE AS AT 30 JUNE 2006 


PREV.YEAR OPENING DEPREC./ CLOSING 

EXPEHDITUM SSBYKB BALAHSE neJ^iATi 

ON 


4,544.714 RATES AND GENERAL SERVICES 


3,022.441 


26.068 
6.S00 
500, M3 
1,600,634 


47,3A4l 


635 

1,620,027 


722.273j 


0 


COMMUNITY SERVICES 


COUNCIL GENERAL 
MUNICIPAL MANAGER 
CORPORATE SERVICES 
PROPERTY SERVICES 
TOURISM 

COMMUNITY SERVICES 
FIREyEMERGENCY SERVICE 
FINANCE 

TECHNICAL SERVICES 
ROADS 


SUBSIDISED SERVICES 
COMMUNITY HALLS 


ECONOMIC SERVICES 
REFUSE REMOVAL 


19,521,467 

4,470,419 

6,240,606 

17,751,376 

i«.34e,3or 

4,470.419 

4,855.710 

15.963,016 


492.158 


104,290 

307,862 



58.632 


23,322 

35,310 



1,104,926 

74,927 

461.037 

710,016 



3,937,537 

1.350.294 

353,923 

4,933,900 



36,183 


12,520 

26,663 



1.136,006 

23.654 

377,369 

702,303 



9.680 


7.486 

2.194 



562.369 


360,615 

221,654 



129,366 

14.050 

68,959 

74,479 



6,869,336 

3,007,494 

3.005,983 

8,060.647 


852,675 

0 

41,366 

611,619 

I 852.975 


41.366 

811,6181 

2,320,165 

0 

1,343,442 

978.743 

1 2,320,18$ 

0 

1.343.442 

976,7431 






7^^ 


4.470.410 6,240,500 17,76i,^y0 



MSINGA MUNICIPALITY 


ANNEXURE: C 

ANALYSIS OF OPERATING INCOME AND EXPENDITURE FOR THE YEAR 

ENDING 30 JUNE 2006 


ACTUAL 


ACTUAL 

BUDGET 

PREVIOUS 

REVENUE 

CURRENT 

CURRENT 

18,550,991 

GOVERNMENT/PROVINCIAL 

23,456,360 

20726,000 

2,364,272 OPERATING INCOME 

3,324,679 

1,064,000 

342,713 

RATES INCOME 

514,678 

40,000 

2,021,559 

OTHER INCOME 

2,810,001 

1,024,000 


20,9^5,5fl3 

TOTAL 

3575OT 

— 21.7M,000 


EXPENDITURE 



6.267,693 

SALARIES AND ALLOWANCES 

6,714,172 

7,866,735 

9,570,917 

GENERAL EXPENDITURE 

12,126,771 

10,536,646 

0 

BULK PURCHASES: WATER 

0 

0 

9,570,91^ 

OTHER 

12,126,771 

10,536,646 

2S.S83 

REPAIRS AND MAINTENANCE 

118,737 

260,000 

1,771,329 

DEPRECIATION 

1,940,279 

1,946,709 

660,784 

CONTRIBUTIONS TO RESERVES 

624,340 

1,155,400 

19,296,306 

TOTAL 

I 

21,532,299 

21 ,786,090 


2,618,957 SURPLUS/(DEFIC1T) 5,248,740 3,910 
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MSINGA 


SEGMENTED INCOME STATEMENT FOR THE YEAF 


ACTUAL ACTUAL SURPLUS 

tHCOME EXPEND. (DEFICm 

2004/2006 2004/200S 2004/2005 

20.915.281 18,296.306 2,618,955 RATES AND GENERAL SERVICES 


20,689,218 

1,478,2071 

678,339 

17,851,000 

39,224 

824,784 


17,684 


17.937,647 ^951,571 COM MUNTTV SERVICES 

3,5eZ779| (2,084,572)1 ICOUNCIL GENERAL 

678,338 ASSESSMENT RATES 
2,055.708 15.795,292 GRANTS & SUBSIDIES 

979,5^ (979,9921 MUNICIPAL MANAGER 

2,642,166 (^642, 166) CORPORATE SERVICES 

909,296 (870,074) PROPERTY SERVICES 

8,045 (6,045) MULTI SKILLS CENTRE 

91.611 (91,611) TOURISM 

3 086.590 (2,261,826) COMMUNITY SERVICES 

406,996 (405,996) STRATEGIC PLANNING 

79,883 (79,883) HEALTH 

42,219 (42,219) SAFETY 

736,947 (736,947) FI RE/EMERGENCY SERVICE 

1,549907 (1,549,907) FINANCE 

740,612 (723,128) TECHNICAL SERVICES 

39.535 (39.535) TOWN PLANNING 

3,506 (3.506) BUILDING REGULATIONS 

1.0Q3!o53 (1.003.053) ROADS 


SUBSIDISED SERVICES 
ICOMMUNITV HALLS 


26.043 


353 306 f327.2e3) ECONOMIC SERVICES 

w wl iwnr oiaM Lrffuse REMOVAL 


TOTAL 




